Testimony to the House Committee on Economic Development and 

Business Concerns
Tuesday, March 18, 2008; 8:45 a.m.

Conference Room 325
RE:
SENATE BILL NO. 2829 SD2 RELATING TO TAXATION
Chair Yamashita, Vice Chair Wakai, and Members of the Committee:

My name is Jim Tollefson and I am the President and CEO of The Chamber of Commerce of Hawaii ("The Chamber").  The Chamber does not support SB 2829, SD2, relating to Taxation.

The Chamber is the largest business organization in Hawaii, representing over 1100 businesses.  Approximately 80% of our members are small businesses with less than 20 employees.  As the “Voice of Business” in Hawaii, the organization works on behalf of members and the entire business community to improve the state’s economic climate and to foster positive action on issues of common concern.

The measure proposes to establish the repeal of all tax credits and exemptions except for those pertaining to individual income tax, beginning in the 2009 taxable year.  The measure repeals provisions that are no longer applicable.
The Chamber acknowledges the intent of the bill and the legislature’s concerns about the effectiveness and accountability of these tax credits.  However, we are extremely concerned about the proposed repeal of all tax credits and exemptions.  This blanket repeal may have a serious impact on business and the overall economy.  This measure will create a volatile effect on businesses especially as they try to plan for the future.  Also, many of the tax credits and exemptions help stimulate economic activity for start-up industries, or provide relief to existing industries, which in turn, pass down the savings to consumers.  It also assists industries or organizations that endeavor to fulfill public policy.     
This bill, if passed, will have unintended consequences.  Therefore, The Chamber respectfully requests that the committee holds this bill and conducts further study and evaluation before implementing an automatic repeal.

Thank you for the opportunity to testify.


